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INDEPENDENT AUDITOR’S REPORT ON )
THE FINANCIAL STATEMENTS OF EDUCATIONAL MATERIALS PRODUCTION
AND DISTRIBUTION ENTERPRISE (EMPDE)

Qualified Opinion

We have audited the financial statements of Educational Materials Production and Distribution
Enterprise (EMPDE), which comprise the statement of the financial position as at 07 July 2025
and the statement of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, except for the matters stated under basis for qualified opinion, the accompanying
financial statements present fairly, in all material respects, the financial position of Educational
Materials Production and Distribution Enterprise (EMPDE), as at 07 July 2025 and its financial
performance, and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS).

Basis for Qualified Opinion
I. -Trade payable balance of ETB 3,798,160.14 has been long outstanding.

2. Our request for direct debtor confirmation for debtor balance of ETB 19,776,449.89
related to sales in June 2024 has not been responded.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the international Ethics Standards Board for Accountants’ code of Ethics for
Professional Accounts (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in Ethiopia, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Management and those Charged with Governance for the Financial
Statements — "‘%
The Management is responsible for the preparation and fair presentatiop of the fmanc:lafv T
statements in accordance with the accounting policies of the enterprise and for such internal
control as Management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error. f{ﬁ :

|2
In preparing the financial statements, Management is responsible for asses\sfng the Enterprise S
ability to continue as a going concern, disclosing, as appliga#fe:m b -laled to going concern,
and using the going concern basis of accounting unlesg/Adhg ’“
the enterprise or to cease operations, or have no realistig
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Those charged with governance are responsible for overseeing the Company’s financial
reporting process. -

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the enterprise report as a whole
is free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise form fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

The engagement partner on the audit resulting in this independent auditor’s report is Tesfa
Tadesse, MSc, and FCCA.

TAY Audif S&¥; Addis Ababa
' 22 October 2025




Educational Materials Production and Distribution Enterprise
Statement of Financial Position
As at July 07, 2025

ASSETS Notes 2024
Non-Current Assets ' ETB
Property, Plant and Equipment 12 563,326,674 326,882,449
Investment 11 115.843,973 37,152,207
Current Assets 679,170,647 364,034,656
Inventories 13 460,887.313 540,754,300
Trade and other Receivables 14 168,932,143 315,623,440
Cash and Cash Equivalents 15 17,666,531 224.165.209
Total Current Assets 647,485,988 1,080,542,949
Tl Akt 1,326,656,634 1,444,577,605
Equity and Liabilities

Capital and Reserves

State Paid up Capital 16 114,948,683 114,948,683
Retained Earning 16 103,125,787 133,755,804
Legal Reserve 16 25,977,036 25,977.036
Other Component of Equity 16 19.306.841 19.306.841
Total Capital and Reserves 263,358,348 293,988,366
Non-Cusrent Liabilities

Loans and Borrowings 22

Non-Current Portion of Trade Creditor 22

State Dividend Payable Long term 20 267,343,970 267,343,970
Deferred Tax Liabilities 21 38.140.874 44,194,121
Total Non-Current Liabilities 305,484,844 311,538,091
Current Tax Payable 20 (A) 16,929,902 107,916,892
Trade and Other Payables 17 172,175,151 127,786,825
State Dividend Payable 18 152,155,088 200.457,331
Industrial Development Fund 19 416.553.301 402,890.100
Total Current Liabilities 757,813,441 839,051,148
Total Lisbilities 1,063,298,286 1,150,589,239
Total Equity &Liabilities 1,326,656,634 1,444,577,605
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Educational Materials Production and Distribution Enterprise
Statement of profit or loss and other comprehensive income
For the year ended July 07, 2025

2024
Notes ETB
Revenue 24 610,924, 180 1,158,786,173
Cost of sales 25 (374,522,229 (633,182,783
Gross Profit 236,401,951 525,603,390
Other Income 26 22,765,653 29,870,259
Selling and Distribution Expenses 29 (20,138,848 (20,022,397
General and Administrative Expense 28 (125,756,226 (115,865,745
Operating Profit/(Loss) 113,272,530 419,585,507
Finance Cost 29 (4.972,063 (1,717,019)
108,300,467 417,868,488
Vat Expense 30 (27,511,502 -
Profit/(Loss) Before Tax 80,788,965 -
Taxation (Profit Tax) 20 (A) (28.706.348) (131,500,870)
Profit After Tax 52,082,616 286,367,618
Legal reserve , - -
Other Comprehensive income - -
Other Comprehensive income( net of tax) - z
Total Comprehensive income/(loss) for the year 52,082,616 286,367,618
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Educational Materials Production and Distribution Enterprise

Statement of cash flows
For the year ended July 07, 2025

Cash flows from operating activities
Profit before taxation
Depreciation for tangible assets
(Increase) / Decrease in receivables
Withholding recevable
(Increase) / Decrease) in inventories

Increase / (Decrease) in payables

Cash generated from operations

Interst Paid
Income taxes paid

Prior year Tax paid

Net cash frem operating activities

Cash flows from investing activities
Investment

Purchase of property, plant ,equipment and Investment

Net cash vsed in investing activities

Cash flows from financing activities
Proceeds from long-term borrowings
Payment of Short-term borrowings

Dividends Paid/Drawings

Iiet cash used in financing activities

Net increase in cash and cash equivalents

Cash & cash equivalents at beginning of year
Cash & cash equivalents at end of the year July 7,2025

2024
ETB
80,788,965 417,868,488
19,053,639 11,231,493
83,641,211 (38,510,180
(11,776,446) (23,583,978
79,866,987 (43,455,917
44.388.326 11.110,754
295,962,681 334,660,660
(1,144,680 -
(114,455,503 (101,399,933
- (10,042.441
180,362,497 | 223,218,286
(54,707,215 (35,553,207
(187.572.918 (49.183.562
(242,280,133) (84,736,769)
(64,397,995 .
(80,183,047 (181,396.152
(144,581,042) (181,396,152)
(206,498,677 (42,914,634
224,165,208 267.079.843
17,666,531 224,165,209
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Educational Materials Production and Distribution Enterprise
Statement of change in Equity
For the year endede July 07,2025

Other
State Capital Legal Reserve Component of Retained Total

Equity Earnings
Balance at 01, Hamle 2015 114,948,683 33,898,522 19,306,841 153,092,602 321,246,649
Profit for the year - - - 286,367,619 286,367,619
Other Comprehensive Income - - - - -
Transfer to Legal Reserve - - - - -
Prior year Adjustment - - - (8,041,291) (8,041,291)
Prior year Adjustment - (7,921,486) - - (7,921,486)
State Dividend - - - (200,457,333) (200,457,333)
Industrial Development Fund - - - (85,910,286) (85,910,286)
Movment in deffered tax - - o (11,295,506) (11,295,506)
Balance at 30, Sene 2016 (July 7.2024) 114,948,683 25,977,036 19,306,841 133,755,804 293,988,366
Profit for the year - - - 52.082,616 52,082,616
Other Comprehensive Income - - - - -
Prior year Adjustment . = - - (36.683.204) (36,683.264)
State Dividend ” . g (36.457.831) (36.457.831)
Industrial Development Fund - - - (15.624.785) (15,624.785)
Movment in deffered tax 5 2 = 6,053,247 0.053.247

Balance at 30, Sene 2017 (July 7,2025) 114,948,683 _ 25977,036 19,306,841 103,125,787 263,358,348




Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements
For the year ended July 07,2025

i 2 Nature of Operations
The principal activity of the company comprises of producing and distributing educational
materials to governmental, non-governmental and private organizations across Ethiopia.

2. General information, statement of compliance with IFRS and going concern
assumption

Educational Materials Production and Distribution Enterprise (EMPDE) was established in

1967 E.C under the Ministry of Education, mainly to serve as a logistic house for the supply

of different educational materials as well as rendering related services. Since then. the

Enterprise undergone through different organizational restructuring process without a major

change in its duties and responsibilities.

After 1991 E.C., the Enterprise has re-established as public owned business enterprise per
Proclamation No. 50/1991 with the objective of producing and distributing a range of
educational materials at the national level. As a result, the Enterprise, as a fully Government
Owned Public Enterprise, was directly accountable to Privatization and Public Enterprises
Supervising Agency /PPESA/. In 2008 E.C, per the Proclamation No. 916/2008 EMPDE is
restructured again to be accountable to the Ministry of Education. From September 2021 G.C
restructured again to be accountable to Privatization and Public Enterprises Supervising
Agency /PPESA. And restructured again to be accountable to Ethiopian Investment holdings
per the Proclamation No1263/2014 E.C.

The Enterprise is managed and run by the Board of Management and Management Body to
undertake strategic and operational day to day activities. The Enterprise owns two big
premises at Gulele and Bole Sub Cities, while the head office is situated at Bole Sub City
Wereda 06 around Gurd Shola area.

Vision
“To be a leading producer of Educational Materials in the Country”

Mission

“To provide quality educational materials (text books and school furniture) using modern
technology. skilled manpower and effective working procedures in view of attaining
customer satisfaction.”

Mandate (Scope)

e Prepare, publish and print student text books, teacher guides, and reference materials
like charts and maps. 1

e Produce science, technical, vocational and other educational equipment as/&f?ell s
prepare, install, and maintain them. e

e Produce and supply furniture, chalk and -gypsum. ' 7

¢ Produce educational materials for kindergarten.

e Carry oyt research and development in view of attaininf

'

Values

e Meet the needs of customers and other stockholdef
e Enhance customers’ confidence and satisfaction.
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Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements
For the year ended July 07, 2025

Continually review and improve the effectiveness and efficiency of the system.
Improve product/service quality and productivity.

Set work areas convenient, free from accident and injury.

Minimize cost, scrap and pollution with each process.

The financial statements of the company have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards
Board (IASB). They have been prepared under the assumption that the company operates on
a going concern Basis.

3. New or revised Standards or Interpretations
There were no new or revised standards or interpretations during the financial year.

4. Basis of Preparation
The company’s financial statements have been prepared on an accrual basis and under
principally the historical cost convention except for the revaluation of properties in
applying Fair value as deemed cost, investments and derivatives. Monetary amounts are
expressed in Ethiopian Birr (ETB).

5. Basis of Consolidation
The Enterprise has no parent and subsidiary to prepare consolidated financial statement.

6. Summary of significant Accounting Policies
6.1 investments in Associates and joint ventures

The Enterprise has made no investments in associates and joint ventures.

6.2 Functional and Presentation currency

The financial statements are presented in Ethiopian Birr (ETB). which is also the functional
currency of The Enterprise.

6.3 Foreign currency transaction and balance

Foreign currency transaction is translated in to the functional currency of the respective
entity, using the exchange rates prevailing at the dates of the transaction (spot exchange rate).

Foreign exchange gains and losses resulting from the settlement of such transaction and from
the re-measurement of monetary items denominated in foreign currency at year-end exchange
rates are recognized in profit or loss.

Non —monetary items are not retranslated at year —end and are measured at historical cost
(translated using the exchange rates at the transaction date), except for non —monetary items
measured at fair value which are translated using the exchange rates at the date when fqi/pif T
value was determined. P PPl

£ F

S

6.4 Segment Reporting
The Enterprise has no separately reportable segments




Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements
For the year ended July 07, 2025

6.5 Revenue
Revenue arises mainly from the sales of educational materials. To determine whether to
recognize revenue. the company follows a 5-step process:

1. Identifying the contract with a customer

2. Identifying the performance obligations

3. Determining the transaction price

4. Allocating the transaction price to the performance obligations

5. Recognizing revenue when/as performance obligation(s) are satisfied.

The Enterprise often enters into transactions involving a sale and delivery of educational
materials to its customers in all cases, the total transaction price for a contract is allocated
amongst the various performance obligation based on their relative stand- alone selling
prices. The transaction price for a contract excludes any amounts collected on behalf of third
parties.

Revenue is recognized either at a point in time or over time, when (or as) the company
satisfies performance obligation by transferring the promised goods or services to its
customers.

The Enterprise recognizes contract liabilities for consideration  received in respect of
unsatisfied performance obligation and reports these amounts as other liabilities in the
statement of financial position. Similarly. if the Enterprise satisfies a performance obligation
before it receives the consideration, the Enterprise recognizes either a contract asset or a
receivable in its statement of financial position, depending on whether something other than
the passage of time is receivable in its statement of financial position, depending on whether
something other than the passage of time is required before the consideration is due.

6.6 Operating Expenses
Operating Expenses are recognized in profit or loss upon utilization of the service or as
incurred

6.7 Borrowing Costs

Borrowing Costs directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized during the period of time that is necessary to complete and
prepare the asset for its intended use or sale. Other borrowing costs are expensed in the
period in which they are incurred and reported in finance costs.

6.8 profit or loss from discontinued operation
A discontinued operation is a component of the enterprise that either has been disposed of or

is classified as held for sale. profit or loss from discontinued operation comprises the pBEF= oan
tax profit or loss of discontinued operation and the post-tax gain or loss recognizgfl
measurement to fair value less costs to sell or on the disposal_greun(s) ¢
discontinued portion.

6.9 Good will
Good will represents the future economic benefits arising |
are not individually identified and separately recognized.
accumulated impairment losses.



Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements
For the year ended July 07, 2025

6.10 Other intangible assets

Internally developed software

Expenditure on the research phase of projects to develop new customized software is
recognized as an expense as costs that are directly attributable to a project’s development

phase are recognized as intangible assets, provided they meet the following recognition
requirements;

* The development costs can be measured reliably

¢ The project is technically and commercially feasible

e The Enterprise intends to and has sufficient resources to complete the project
e The Enterprise has the ability to use or sell the software

¢ The software will generate probable future economic benefits

Development costs not meeting these criteria for capitalization are expensed as incurred.
Directly attributable costs include employee costs incurred on software development along
with an appropriate portion of relevant overheads and borrowing costs

Subsequent measurement

All finite-lived intangible assets, including capitalized internally developed software, are
accounted for using the cost model whereby capitalized costs are amortized on a straight —
line basis over their estimated useful lives. Residual values and useful lives are reviewed at
each reporting date. In addition, they are subject to impairment testing. The following useful
lives are applied;

Any capitalized internally developed software that is not yet complete is not amortized but is
subject to impairment amortization has been include within depreciation, amortization and
impairment of non-financial assets.

Subsequent expenditures on the maintenance of computer software and brand names are
expensed as incurred.

When an intangible asset is disposed of, the gain or loss on disposal is determined as the
difference between the proceeds and the carrying amount of the asset and is recognized in
profit or loss within other income or other expenses.

6.11 Property, plant and Equipment
Right of use Land

Right of use Land owned is stated at revalued amounts. Revalued amounts are fair values
based on appraisals prepared by in — house valuators once every three years or more
frequently if market factors indicate a material change in fair. Any revaluation surplus is
recognized in other comprehensive income and credited to the revaluation reserve in equity.
To the extent that any revaluation decreases, or impairment loss has previously been
recognized in profj O el 0sh) luation increase is credited to profit or loss with the
remaining part 3 ‘: 0 ndrrome, Down ward
revaluation of i ’ j

being charged gonl&{p/yehsi'@_g gurplus in
equity relating (cs thfs gg@ta:ryﬂ’ any T bss. Any
revaluation stirpliis femaining i retained

earnings ol -\ \




Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements
For the year ended July 07, 2025

As no finite useful life for land can be determined. related carrying amounts are not
depreciated.

6.12 Plant, Building, Machineries, Vehicles and others equipment

Plant, Building, Machineries, Vehicles and others equipment (comprising fittings and
furniture) are initially recognized at acquisition cost or manufacturing cost, including any
costs directly attributable to bringing the assets to the location and condition necessary for
them to be capable of operating in the manner intended by the company’s management.
Buildings and equipment also include leasehold property held under a finance lease

Plant, Buildings, machineries and other equipment are subsequently measured at cost less
accumulated depreciation and impairment losses.

Depreciation is recognized using straight — line method and units of production basis to write
down the cost less estimated residual value of building machineries and other equipment. The
following useful lives are applied;

* Buildings: Up to 70 years

= Land Improvements: Up to 70 years

* Plant and Machineries: Up to 30 years

*  Vehicles: Up to 20 Years

* Computers and Accessories: Up to 15 years
Office Equipment, Furniture, Computers & Accessories, tools & other assets: Up to
10 years

The residual values used in determining periodic depreciation is assumed to be a percentage
of the revalued asset amounts (5% for Building Plants, Machinery and Vehicles and 1% for
all remaining assets)

In the case of leased assets, expected useful lives are determined by reference to comparable
owned assets or the term of the lease, if shorter. Material residual value estimates and
estimates of useful life are updated as required, but at least annually.

Gains or losses arising on the disposal of property, plant and equipment are determined as the
difference between the disposal proceeds and the carrying amount of the assets are
recognized in profit or loss within other income or other expenses.

6.13. Leased assets

All leased assets are treated as if finance lease except short — term and small value leases.
The interest element of lease payments is charged to profit or loss, as finance costs over the
period of the lease.

All other leases are treated as operating leases. Where the company is a lessee, payments on
0 A brs1s oyer the lease

operating lease agreemenf} a;f,“,rect)@ﬁ?zi"ed‘as expense on a straight TR DRE1S DY
term. Associated costs, ;u% h ﬁ@»mﬁmtenancc and insurance, are explesad
‘{5/_?;{ ds.‘;j" I, % .- * -:('\ /

. ESY N y ]

The Enterprise as a; esser g A W
The Enterprise also é; 1S rej tal in¢dme from aperating leases offy
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Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements
For the year ended July 07, 2025

6.14 Impairment testing of intangible assets and property, plant and equipment
For impairment assessment purposes, assets are grouped at the lowest levels for which there
are largely independent cash inflows (cash —generating units). As a result, some assets are
tested individually for impairment and some are tested at cash-generating unit level.

An impairment loss is recognized for the amount by which the asset’s (or cash —generating
unit’s) carrying amount exceeds its recoverable amount, which is the higher of fair value less
costs of disposal and value-in use. To determine the value —in-use, management estimates
expected future cash flows from each cash-generating unit and determines a suitable discount
rate in order to calculate the present value of those cash flows. The data used for impairment
testing procedures are directly linked to the enterprise’s latest approved budget, adjusted as
necessary to exclude the effects of future re-organization and asset enhancements. Discount
factors are determined individually for each cash —generating unit and reflect current market
assessments of the time value of money and asset-specific risk factors.

All assets are subsequently reassessed for indication that an impairment loss previously
recognized may no longer exist.

An impairment loss is reversed if the assets or cash —generating unit’s recoverable amount
exceeds its carrying amount.

6.15 investment property .
Investment property are properties held to earn rentals or for capital appreciation. or both and
are accounted for using the fair value model.

Investment property are revalued annually with resulting gains and losses recognized in profit
or loss and are included in the statement of financial position at their fair values.

6.16 Financial instruments

Financial assets and financial liabilities are recognized when the enterprise becomes a party
to the contractual provisions of the financial instruments and are measured initially at fair
value adjusted for transaction costs, except for those carried at fair value through profit or
loss which are measured initially at fair value.

6.17 Inventories

Inventories are stated at the lower of cost and net realizable value. Cost includes all expense
directly atiributable to the service or manufacturing process as well as suitable portion of
related production overheads. based on normal operating capacity. Costs of ordinarily
interchangeable items are assigned using the average cost formula. Net realizable value is the
estimated selling price in the ordinary course of business less any applicable selling expenses.

6.18 Income taxes i

Sy : R T L i o ferr X 3

Tax expense 1e.cogmzed n p :. *‘f‘l‘(‘%;é"g?ﬁi“pﬂ%es the sum of deferred tax and current tax

not recognized in other compf, fe&qﬁ’{/e mcomé',pr;_c"]k{ctly I equity.
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Calculation of current taf
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calculated using the balan



Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements
For the year ended July 07, 2025

Deferred tax assets are recognized to the extent that it is probable that underlying tax loss or
deductible temporary difference will be utilize against future taxable income. This is assessed
based on the enterprise’s forecast of future operating results, adjusted for significant non-
taxable income and expenses and specific limits on the use of any unused tax loss or credit.
Deferred tax liabilities are recognized in full.

[

6.19 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other
short-term, highly liquid investments maturing within 90 days from the date of acquisition
that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value.

6.20 Non-current assets and liabilities classified as held for sale and discontinued
operation

Non —current assets classified as held for sale are presented separately and measured at the
lower of their carrying amounts immediately prior to their classification as held for sale and
their fair value less costs to sell. However, some held for sale assets such as financial assets
or deferred tax assets, continue to be measmecl in accordance with the group’s relevant
accounting police for those assets. Once classified as held for sale, the assets are not subject
to depreciation or amortization.

Any profit or loss arising from the sale of a discontinued operation or its re-measurement to
fair value less costs to sell is presented as part of a single line item, profit or loss from
discontinued operation.

6.21 Equity reserves and dividend payments

Share capital represents the nominal (par) value of shares that have been issued.

Share premium includes any premiums received on issue of share capital. Any transaction
costs associated with the issuing of shares are deducted from share premium, net of any
related income tax benefits.

Other components of equity include the following;

Revaluation reserve
= Comprise gains and losses from the revaluation of land

Translation reserve
- Comprises foreign currency translation differences arising from the translation of
financial statements.

Retained earnings include all current and prior period retained profits
Dividend distribution payable to state government is included in other liabilities when the
dividends have been approved prior to the reporting date.

The enterprise p10v1de i pgst
plans. ff *
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Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements
For the year ended July 07, 2025

Defined contribution plans

The enterprise pays fixed contribution into state pension plans and for individual employees.
The enterprise has no legal or constructive obligation to pay contribution in addition to its
fixed contribution, which are recognized as an expense in the period that related employee
services are received.

Other long —term employee benefits

The enterprise accrues annual leave and severance payment using the projected unit credit
method.

Management estimates the obligation annually with the assistance of actuarial estimates. This
is based on standard rates of inflation, salary growth rate and mortality.

Short —term employee benefits

Short ~term employee benefits, including bonus are current liabilities include in pension and
other employee obligation, measured at the undiscounted amount that the company expects to
pay as a result of the unused entitlement. ‘

6.23 Provisions, contingent assets and contingent liabilities

Provisions for product warranties, legal disputes, onerous contracts or other claims are
recognized when the enterprise has a present legal or constructive obligation as a result of a
past event, it is probable that an outflow of economic resources will be required from the
company and amounts can be estimated reliably. The timing or amount of the outflow may
still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present obligation,
based on the most reliable evidence available at the reporting date, including the risks and
uncertainties associated with the present obligation.

Where there is a number of similar obligations, the likelihood that an outflow will be required
in settlement is determined by considering the class obligation as a while. Provisions are
discounted to their present values, where the time value of money is material.

Any reimbursement that the company is virtually certain to collect from a third party with
respect to the obligation is recognized as a separate asset. However, this asset may not exceed
the amount of the related provision.

No liability is recognized if an outflow of economic resources as a result of present
obligation is not probable. Such situation is disclosed as contingent liabilities unless the
outflow of resources is remote.




Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements
For the year ended July 07, 2025

7.1 significant management judgments
The following are the judgments made by management in applying the accounting policies of
the company that have the most significant effect on the financial statements

7.2 Recognition of deferred tax assets

The extent to which deferred tax assets can be recognized is based on an assessment of the
probability that future taxable income will be available against which the deductible
temporary differences an tax loss carry —forwards can be utilized in addition, significant
judgment is required in assessing the impact of any legal or economic limits or uncertainties
in various tax jurisdictions.

7.3 Estimation

Information about estimates and assumption that may have the most significant effect on
recognition and measurement of assets, liabilities, income and expenses is provided below.
Actual results may be substantially different.

7.4 Impairment of non-financial assets
In assessing impairment, management estimates the recoverable amount of each asset or cash

generation unit based on expected future cash flows and uses an interest rate to discount
them.

8. Useful lives of depreciable assets .
Management reviews its estimate of the useful lives of depreciable assets at each reporting
date, based on the expected utility of the assets. Uncertainties in these estimates relate to
technological obsolescence that may change the utility of certain software and IT equipment.

9. Inventories
Management estimates the net realizable values of inventories, taking into account the most
reliable evidence available at each reporting date. The future realization of these inventories

may be affected by future technology or other market- driven changes that may reduce future
selling prices.

10. Other long —term employee benefit obligation

Management’s estimate of other long —term employee benefit obligation includes annual
leave and severance pay obligation is based on a number of critical underlying assumptions
such as standard rates of inflation, mortality, discount rate and anticipation of future salary
increases.

Variation in this assumption may significantly impact the obligation amount and the annual
benefit expense

11. Fair value measurement

Management uses valuation techniques.io_determine the fair Value of financial 1nstrumems
(where active market quotes on
developinﬂ estimates and ass
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Educational Materials Production and Distribution Enterprise
Notes to Financial Statement
For the year ended July 07,2025

13. Inventories 2024
Finished Goods 14,816,755 19,200,728
Work in Process 29,326,733 23,666,556
Raw Materials 299,925,890 372,700,885
Spare Parts and Others 126,182,922 134,551,118
Less: Allowance for Write-down of Inventories (9.364,986) (9,364,986)

460,887,313 540,754,300
14. Trade and Another Receivable

2024

Trade Debtors 162,281,290 203,080,294
Advances and Claims 2,673,080 52,797,152
Staff Debtor 8,806,321 6.974.872
Sundry DEBTORS 219,373 57,034
VAT RECIVABLE - 60,180,224
Prepayments 5 =
Less: Ailowance for Expected Credit Loss (6,047,928) (7,466,137)

168,932,143 315,623,439
15. Cash and Cash Equivalent 2024

Cash on Hand
Cash at Bank

Total 17,666,531 224,165,209

16. Capital and Reserves 2024
Paid up Capital 114,948,683 114,948,683
Legal Reserve 25,977,036 25,977,036
Retained Earnings 103,125,787 133,755,804
Other Components of Equity (Note 16.1) 19,306,841 19,306,841
263,358,348 293,988,365

17,666,531.36

224,165,209.13




Educational Materials Production and Distribution Enterprise

Notes to Financial Statement
For the year ended July 07,2025

16.1. Other Components of Equity

Aid Capital
Reserve for Business Expansion

17. Trade and Other Payable

Trade Creditors

Sundry Creditors

Accrued Liabilities

vat Payable

Income Tax

Pension Payable:
Withholding Taxes Payable

17(a) Severance Pay

2024
18,083,087 18,083,087
1,223,754 1,223,754
19,306,841 19,306,841
2024
21,033,700 34,660.814
84,982,210 4,709,890
35,301,436 81,039,202
24,609,814 =
3,886,059 3,633,852
1,918,328 | 1,765,201
443,602 1,977,867
172,175,151 127,786,825

EMPDE has an unfunded severance pay plan for its employees in-line with the Ethiopian labor law #
377/03 and its subsequent amendment # 494/06. The vesting condition for the benefit is for an
employee to serve for five years and above and be below the retirement age. The eventual settlement
of severance is determined in reference to years of service to the enterprise and based on the final
salary of the employee (30 days salary for the first year of service and 1/3 of the final salary for the

remaining period the employees is entitled for the benefit).

Severance Payable

18. State Dividend Payable
State Dividend Payable
Adjustment Addition
Adjustment Diduction
Adjustment Diduction
State Dividend Paid
Current year portion

18

5,522,637 5,543,456
5,522,637 5,543,456
2024
200,457,331 424,441,948
- 28,583,925
(4,577,028) (4.285,753)
- (267.343,970)
(80,183,047) (181.396,152)
36,457,831 200,457,331
152,155,088 200,457,329




Educational Materials Production and Distribution Enterprise
Notes to Financial Statement
For the year ended July 07,2025

The balance represents 70% of net profit after tax and other expense payable to the government in

accordance with the Proclmation No 25/1984 and Directive No.02/2012

19. Industrial Development Fund Payable

2024
Industrial Development Fund Payable 402,890,100 343,398,942
Adjustment Diduction (1,961,584) (28,019,747
Adjustment Addition - 1,600,620
Current year portion 15,624,785 85,910,286
416,553,301 402,890,100

The balance represents 30% of net profit after tax and other expense
20, State Dividend Payable Long term

State Dividend Payable Long term 267,343,970

267,343,970

267,343,970

267,343,970

19



EDUCATIONAL MATERIALS PRODUCTION AND DISTRIBUTION ENTERPRISE
NOTEES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JULY 7,2025

20 (A) 2024
Accounting Profit Before Tax 80,788,965 417,868,488
Less: Investment Income Taxed at Source '

Add: Unallowable Expenses for Tax Purpose

Penalty 55,844 2,563,194
Entertainment 3,681,255 2,924,983
Expected Credit Loss 10,684 4,164,468
PROVISION FOR STOCK OBSOLESCEN - 1,322,286
Accrued Annual Leave 2,645,980 9.905,389
Accrued Severance Pay 489,655 664,000
Vat expense 27,511,502 -
Depreciation Per kEnterprise’s Policy Note 12(B) 19,053,639 11,231,493
Total Un-Allowed Expenses 53,448,560 32,775,813
Less: Depreciation as per Tax Proclamation(Note 20 d) (38,549,697) (12,308.068)
Adjusted Taxable Profit 95,687,827 438,336,232
Current Tax Expense at 30% 28,706,348 121,500,870
20 (B) Current Income tax Payable

Opening Balance 107.916.892 101,399,933
Less: Settlement during the year (107.916,892) (101,399,933)
Current income tax expense (Note 20 (A) 28,706,348 131,500,870
Withholding Tax Receivable (11,776,446) (23,583,978)
Current Tax Payable at year end 16,929,902 107,916,892

20




EDUCATIONAL MATERIALS PRODUCTION AND DISTRIBUTION ENTERPRISE
NOTEES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JULY 7,2025

Note 20(d)
Deminishing Method

Depreciation Base Beginning
Current Year Capital Allowance
Depreciation Base Carried Forward

Straight Line Method

Depreciation Base Beginning
Current Year Capital Allowance
Additions

Current Year Capital Allowance
Depreciation Base Carried Forward

- - Computers & Other PPE @

Luilding a S% Accessories @20 % 15% Total
- 174,550 5,365,590 5,540,140
_ = (34,910) (804,839) (839,748)
- 139,640 4,560,752 4,700,391

Computers &
Building @5% Accessories %SE;’PE" Total
&Motor V.@20 % @15%

87,955,743 12,534,412 39,585,783 140,075,938
(4,397,787) (2.506,882) (5,937,867)  (12,842.537)
1,911,503 957,161 184,704,255 187,572,919
(159292) (82.459) (24,625,661)  (24,867,412)
___ 85,310,167 10,902,231 193,726,509 289,938,908
Total Capital Ailowance for the year ~ (38,549,697)

21



EDUCATIONAL MATERIALS PRODUCTION AND DISTRIBUTION ENTERPRISE
NOTEES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JULY 7,2025

21.DEFERRED TAX

DEFERRED TAX ASSESMENT SCHEDULE FOR THE FISICAL YEAR ENDING SENE 30, 2017
ELEMENT OF STATEMENT OF FINAC CARRYING AMOUNT

IFRS TAX DIFFERNCE
PPE Excluding Land 442,711,098 294,639,299 148,071,799
Inventory 460,887,313 470,252,299 (9,364,986)
Trade And Other Receivable 168,932,143 174,980,071 (6,047,928)
Cash 17,666,531 17,666,531 -
Trade And Other Payable 172:175.151 166,652,513 (5,522,637)
Net Temporary Difference - - 127,136,248
Deferred Tax Liability At Enacted 30% Of
Tax Rate , - - 38,140.874
Ledger Balance On The Beg. = = (44,194,121)
Difference Gi - (6,053,247)
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Educational Materials Production and Distribution Enterprise
Notes to Financial Statement
For the year endede July 07,2025

22. Long Term Loan and Borrowings

Bank Loan- Non-Current
Bank Loan- Current

Trade Creditor-Reclassified as Long Term

23.Related Party Transactions
§ Transactions with Key Management Personnel
o Loansto Key Management Personnel

2024

During the year ended Sene 30,2017 EFY. unsecured interest free loans with an outstanding balance of
5.561,065.76 were advanced to key management personnel with a loan term of maximum of Five years. The loan
term dictates that a fixed monthly payment shall be deducted from monthly salary of the key management

employees to settle the loan.

o Key Management Personnel Compensation
Key management personnel compensation comprised of the following:

2024
Board Allowance 496,000 505.000
24. Revenue

2024
Sales Income- Printing Material 274.644.706 463.875.455
Sales Income-Furniture Products 184.027,588 612,439,748
Sales Income- Chalk and Gypsum Products 4,810,735 4.295.091
Sales Income- Chemicals and Related 523,281 92,739
Sales Income-Science Kits 1,160,672 522,347
MERCHANDIZE RESALE 116,715,088 69.006.473
OLD USED MATERIAL 29,042,110 4.358,700
Asset held for sale - 4.195,620

610,924,180 1,158,786,173

25. Cost of Goods Sold

2024
Work in Process: Beginning 23.666.556 63,588,014
Direct and Indirect Materials 189.700,325 419,759,550
Salary and Benefits 82,754,728 85.316.581
QOutsource 4,747,382 20.326.452
Other Production Overhead 13.891.842 15.185.615
Penality 47,081 352,511
Depreciation 12,555,955 6.905.219
Less: Work in Process Ending (29.326.,733) (23,666,555)
Cost of Goods Manufactured 298.037.136 587.767.385
Add: Finished Goods Beginning 19,200,728 14,022,231
Cost of Goods Available for Sale 317.237.863 601,789,617
Less: Finished Goods Ending (14.816,755) (19,200,728)
Cost of Goods Sold- From Manufacturing 302.421,109 582,588,889
Cost of Goods Sold- From Merchandise 72,101,121 50,593,894

‘?‘ 374,522,229
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Educational Materials Production and Distribution Enterprise
Notes to Financial Statement
For the year endede July 07,2025

COST OF ASSET HELD OF SALES 2,574,663.06
26. Other Income
2024

Income from Transport Service 6.518.501 676.468
Rent Income 2.807.837 2.590.034
Income from Sales of Bid Documents 175,553 136.526
Miscellaneous 13.263.761 26,467,231

22,765,653 29,870,259
27. Selling and Distribution Expense 2024
Salaries and related benefits 17.445.676 15,227,091
Rent 257,558 256,899
Depreciation 1.718.134 1.526.211
Printing and stationery 193.619 859.958
Fuel and lubricants 18.959 754,025
Bank Charge ! 195 870
Repair and maintenance 16.310 11,559
Communication 30.619 46,623
Travel and per-diem 120.316 282,383
Transportation of Goods - -
Utilities . 702 92,093
Loading and Unloading Fee 13.747 128.671
Advertising and Promotion 14,548 131.327
Entertainment 288.890 460,923
Penality - -
Insurance (Property) - 210,575
License and Legal Fee - 6.804
Miscellaneous 19,577 26,387

20,138,848 20,022,397
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Educational Materials Production and Distribution Enterprise
Notes to Financial Statement
For the year endede July 07,2025

28.General and Administrative Expense

2024

Salaries and related benefits 81.567.666 74,372,577
Depreciation 4,779.550 3,172,628
Fuel and lubricants , 8.572.384 6,150,904
Repair and maintenance 1.238.736 1.027,079
Printing and stationary 1.379.303 1,905,721
Entertainments 3.204.526 2,392,210
License and Legal Fee 11.355.805 4.855.777
Insurance 391,424 -
Communication 795.749 706,061
Utilities 1.435.802 1.388.760
Advertising and promotion 421,136 82,167
Outsource 2.935.860 2,346,207
Travel and per-diem 553.399 643.357
Loading and Unloading I'ee 36.090 46,101
Other overhead 5.452.466 4,771,494
Miscellaneous . 321.020 463,071
Audit Fee 170,000 80.000
Board Member Allowance 496,000 505.000
Donation 409,900 2.765.733
Qality assurance 184,561 -
Training & Consultancy Fee 35.400 -
Accrued Annual Leave Expense . - -
Accrued Severance Expense - =
Bad Debts Expense 10,684 4,164,468
Provision For Stock Obsolescen - 1,322,286
Training & Consultancy Fee - 493,460
Penalty 8,764 2,210,683
Total 125,756,226 115,865,745
29. Finance Cost 2024
Overdraft Expense 4,134,935 392,083
Interest Expense on Bank Loan - -
Bank Charge 837.128 1,324,936

4,972,063 1,717,019

30. Other expense
Vat expense 27,511,502.22

31. These financial statements, for the year ended July 07,2025 (Sene 30,2017, are
prepared in accordance with IFRS.

the enterprise has



