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STATEMENT OF 4 NAGEMENT RES PONSIBILITY

provide information about the
inanci ition, financia ance and cash flows of ¢ € entity that is usefyl to wide ranna of users'in making .
~ ELonoinic decisions; wilii kel SR S e R e SR
% } - s iy -

The Commercial Code of Ethiopia 1243/2021 require
state of affairs of the Company at the end of the financi
The Commercial Code of Ethiopia 1243/2021 also req
accounting records, which disclose with reasonable ac
Directors are also responsible for safeguarding the as

the Board to prepare financig) Statements that epresent the
al year and the Operating results of the Company for that year.
uires the Directors #o ensure that the Company keeps proper

curacy at any time the financig| position of the Company. The
sets of the Company.

The Directors are responsible for the Preparation and fair Presentation of these financial stateme
and fair view of the statement of financiz| position of the Company at the feporting date and of

income in the manner required by Internationa Financial Reporting Standards (IFRS)
as management determines is necessary to enable th

misstatement, whether due 1o fraud or error. The res

nts that give a true
its comprehensive
, and for such internaj control

€ preparation of financia! statements that are free from materig)
ponsibilities include-

a) designing, l'mplemenﬁng and maintaining such internal contro] as they determine Necessary to enable the
presentation of financia) statements that are free from material misstatement, whether due to error or fraud:

b) selecting suitable accounting policies supported by reasonable and prudent judgments angd estimates, that
are consistently applied; and

¢) Keeps proper accounting records that disclose, with reasonable accuracy, the financial position of the
Company.
The Directors further accepts responsibility for the maint

enance of accounting records that may be relied
Preparation of financial statements, as we|| as adequa

pon in the
te systems of internal financig| control.

The Directors are of

the opinion that the financial statements give a true and fajr view of the state of the financia|
affairs of the company and of jts profit or Joss.

Nothing has come to the attention of the Directors to indicate that the Company will not remain a going concern for
at least twelve months from the date of thi statement,

Signed on behalf of the Directors by:

Name: Wiro Habiba Siraj

Position: Chairman of Board of Directors

—J 7
Signature: HT T
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INDEPENDENT AUBITOR’S REPORT ON THE ACCOUNTS OF
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L In Preparing the finaneia] Slatements, Directors are responsible for assessing the Company’s ability 1o conlinue
:! 45 a going concerp dxsclosing; as applicable, matters related 10
i

basis ofaccounting unles
st 10 realistic alternati
o v 5.1 2

s WW§&%‘% 4

going concern and using the going Concern
S Management either intends to liquidate the Company or to cease Operatinns, or h

te
ve but to do SO et ?

o

s financig] feporting process.
¥
: ! Auditorg Responsibir ifies for the Audit of the Fip ancial Statemenys
- Our objectives are to obtain Teasonable assurapce about whethe, the financija] Statements as g whole are free
H from materig] misstatement Whether due to fraud or €rror, and to 18sue an auditoy S report that Includeg our
B . q
£ “pmion. Reasonap]e dssurance is g high leve] of assuy; ance, but is not g guarantee that gn audit conducted in
g
0 dceordance with ISAs wi]] always detect a materia] misstatement wher, 1t exists M1ssl‘atemems an arise from
4 fraud or error and are considered materia] if’ mdmdual}y Or in the aggregate, they coulg reasonably pe €Xpected
B fluence the €Conomic decisiong of users takep on the basis of these financiaj Statements.
g Report op Other Legal and Re sulatory Reqmrements

We have not fecerved the report of Board of pj
é code of Ethiopia and as a result, "
£

g Sh R A

i 1
L., & % -;*“Ef;}se' :"\;
Tafesse, Shisema ang Ayalew (TMS Plfs) Céfified

Audit arfnership
Q Chartered Certified Accountants (UK) % / § ' Addis Ababg
L Authorized Auditors (ETH) \‘?'oﬁ?ﬁg;_h__‘,;;é:\g// . 18 October 2024

P

6|Page
]



e

o T T

o S v

e

oW

e Al

B MLe A a

e e
o s B AT I eyt ey i S
B R s i B

In preparin g the finariciaj statements, Directo
A5 @ going concern, disclosing,
basis of accounting

IS are responsible for assessing t
as applicable, matters related to goip
unless management ejt}

to continye
ng concern
erations, or haver
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Ing concern and using the goj
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Our objectives are
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ETHIOPIAN FIAN PULP & LP & PAPER SHARE c

STATrM*:’J"' [ OF PROFI
Fn" TUE *'zs c

o .ﬂ“ u‘i.,o- d,

2

SALES
COST OF Gooos SOLD

CROSS OPERATING PROFIT

OTHER iNCOME

EXPENSES

Administration

Selling and distribution
Financial ch ierges
Beard & auditors' fee

PROF I {LOSS) BEFORE TAXATICN

DPOWS’ON FOR TAXATION

OMPANY

NET PROFIT/LOSS AFTER TAXATION

OTHER COMPREHENSIVE INCOME

Creditors Provided
Amorti

Deferred Tax Income / Expense

Net Other Comprehensive Income to he
Loss in Quweque*rt Periods(Net of Tax)

Total Comprehe

ized Interest on government Bond

nsive Income for the Year N

Reclassified to Profit or

sl of Tax

e
338 © o

27

26

N
w

31,769,103 23

3.469.225.80

35,238,330.03 |

21,915,732 53
6,115,376.28
4,182,714.29

600 535.00
32,814,408.10
‘—"———l______

2423,921.93

(2.927 288 19) §
(503.366.26) :

33,204.29

1.906,508.18 |
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ETHICPIAN PULP & PAPER SHARE COMPANY

STATEMENTS OF FINANCIAL POSITIO
AS AT e an o AL POSITION

AS AT JUNE 30, 2024

Jo
ASSETS
NON-CURRENT ASSETS
Property, Plant & Equipment
Deaferred Charges

Government Bond (Investment)

CURRENT ASSETS

Stock

Trade and Other Receivable
Withhold tax in excess of profit tax
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABLITIES

EQUITY

Authorized and Paig up Capital

First time IFRS adoption revaluation reserve
Legal Reserve e

Retained Earnings

SHAREHOLDERS FUNDS

CURRENT LIABILITIES

Trades and Other payables

Current maturity of long term loans
Bank overdraft
Annual leave pay Accrued

Net Profit Tax Closed to WHH

NOM CURRENT LIABILITIES
Differed Tax Liabilities

Severance Payable

Long Term Loan

Long Term Loan-PESSA !

TOTAL LIABLITIES
TOTAL EQUITY AND LIABLITY

? ._;.;_,W%Lszﬂﬁ.j‘:_.u,,rﬁ{aj sy

L
o =3
=

T e

13

14
15
16827
17

18

19
20

21
25
22

241
27

23
242
25
25

268,021,874.59

28053264 |
268,302,407.23 |

206,976,799.30
22,546,712.30
2,548,826.90

3.018,675.81
235.091,014.31

5035393,421;4

165,801,312 4
192,906,436
2,000,000

(27.421,629)

332,286,119

43,070,092.64

39,652,941.83

2,665,344.61 ;

630.706.67 f

86.019,085.75 |

70,278,602.91
2,435,134.41
11,374,478.?1

84,088,216.23

170,107,302.41
503,393,421.54



Prior Periog Adjustments

e
A5 3t 30 June 2022

18/13/29 36 42,244,564 247,151,000
é Adjusted balance of Retained
- Earning ang Withholding Tax

Receivable ag Per Monthly of
tax audijt $

= (8.594,272)
i Comprehensive income for the

Revenye Decision on

(8.594,272)
Year

(4,380,907) (4,330,907
29,219,385 . _234,125,320 .

192,906,435
Share Capital EBT paid adjustment of

Long term loan PPES 105,458,848

- 105,458,848
Share capital EBT Paid Adjustment of 50,342,464
UN Allocateq Profit

r:.-:lr.‘zﬂ

(50,342,464)

3 ‘m.‘ﬂ

Adjustment of Retained Earm'ng and
Withholding Tax Receivable a5 per

Ministry of Revenue Decision on Tax audijt
Report Refer Letter4-9777016 ondd

(1.858, 964)
30/08/2016 CRV—O4966) Date:-05-9 7-20169¢0

Ethiopian Electric‘Utiiity back pay . . :
Consumption vear of 2022 and 2023 Ralf (5,875,931)
" Letter 0122202016 Date 12/02/2016"19“

¥

e

(1,858,964)

(5.875,932)
Comprehensive Income for the Year

1,436,346 1,436,346

Na]
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¢
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ETHIOPIAN PULP & PAPER SHARE COMPANY
STATEMENT CASH FLCWS
————=—2n 1 baoh FLOWS

FOR THE YEAR ENDED JUNE 30, 2024
____‘._ﬁ_ﬁ_;_____—“————ﬂ__l___

o= |
Ead

| e Cash Flow From Operating Activa:3=
|

" Net ProfitfLoss for the Year

Lo

" Non Cash Adjustment:

; Depreciation 12 11,979,786.73

. Finance Cost Recognized in Profit or Loss/Interest Expense 10 4,182,714.29

: Adjustment of Retained Eaming and Withholding Tax Receivable as per f

Minisiry of Revenue Decision on tax audit report Reff. letter 4-6/7770/15 on ( 1,858,963.32)

- dd 30/08/2015 (CR V-04956) Date:-05-07.2015 o /go :

Ethiopian Electric Utility back Pay consumption year of 2022 and

- (6.875,931.67

2023 Reff letter- 012/220/2016 Date-1 2/02/2016 g /go L

*a (10,851,527.96)

. Movements in working' capital

Decrease(increase) in stock 14 (23,141,_895.48}

. Decrease(increase) in debtors 19 10,438,406.69 _-

. lncrease(decrease) in creditors 21 (7.425,945.14) [

‘ !ncrease(decrease) in employee benefits 24 (5.741.46)
Cash generated from (used by) operations : (9,283,64?.46)

" Interest paid ' ’ 10 (4,182,714.29)

g Income tax paid/Profi tax  Withhold tax and capita tax paid 16 212,791.59

. Net cash generateq (Used by) Operation/Cash flow from
o1 Onorsics (13.253,570.16)
4
- Cash Flow From Investing Activities
5 Payment for purchase of property, plant & Equipment 12 (7.636,341.1 3)
g Deferred Expenditure

Net Cash from investing activities

(TN
(7,636,341.131

Cash Flow From Financing Activities

Medium term loan repaid (Current-rmaturity of long term loans)

7,747,980.27
Decrease/increase Bank Oyerdraft 1

9,182,301.83
Met Cash from financing activities

22,930,282.10
Mavement in Cash and Cash Equivalents

: 2,040,370.81 [ |
h at Bank at Open; Balance —J 30, 2023
Cash at Bank 5 pe Ing Balance —June 2 978,305.00
Cash at Bank gt Ending Balance —June 30, 2024 3,018,675.81

Cash and bank overdraft~Ending Balance - Jyne 30, 2024
Cash and bank overdraﬂ—Ending Balance - June 30, 2024

{39,652,941.831

e e,

R R
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ETHIOPIAN PULP & PAPER SHARE COMPANY
i NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2024
~=2 1k YEAR ENDED 30 JUNE 2024
1. Reporting Entity

G Ko O - e T

K % Ethiopien Puln &Poner °"CGCW5T1L1 \T?C(;mpaﬁ'y;lt;éﬂ'!"mzzgr-;“aﬂr’(;w con1§any, incorporated in Etﬁ'f’é‘ﬁié“;"ini‘%’;i;é?ﬁ? ez
| ——— production and selling of paper products and corrugated boxes and was established in 1963 i accordance with
o the relevant law of the Country with 3 paid-up capital of ETB 4 0,000,000 (200,000 issued shares each with ETB 50

par value). The company is owned by the Ethiopian Government and the internati

onal Financial Corporation (IFC)
- each having an ownership share of 70% and 30%, respectively.

Country with a paid-up capital of ETB165,801,312.13 With Share Capi
PPES 105,458,848.13 & Share Capita

[ EBT Paid Adjustment of UN Allocated Profit ETB 50,342 464.0p
| The head quarter of the company is located in Adama Town Wonji Woreda Cromia Nationa] Regional State and
& 112 km from Addis Ababa City. The Company has 2 marketing liaison office in Addis Ababa,
& 2. Basis of Preparation
. 2.1. Statement of Compliance
3 The financial statements for the period ended on June 30 2024 have been Prepared in accordance with
4 International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board
(IASB). The statements are IFRS based financial statements for the company
4 The financial statements were authorized for issue by the hoarg of directors of the company
3 2.2. Base of Measurement
K The financial statements have been Prepared on a historical cost basis except for the following items.
2 e Free-hold land measured at a revalyed amount; and
E | * Defined benefit obligation (severance pay) measured at the present value of the amount expected
‘ to be paid in the future.
i 2.3. Functional and Presentation currency
; The ﬁnahcial statements are presented in Ethiopian Birr (ETB), which is the functional currency of the company.
2.4. Use of Judgment_s and Estimates

i In preparing the financial Statements management has made Judgments, estimates and assumptions that affect

the application of accounting policies and the reported amounts of assets, liabilities, income and expenses Actual
3 results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
3 recognized prospectively,

Information about assumptions and estimation uncertainties that havgga_sigm&ggnt risk of resulting in a materia|
3 adjustment within the next financial yearare included in the followifig nBigste < <
4%?‘& < ‘ ]é' ‘l"* “fr ‘.\'. .‘X
If')’%‘;‘ i X ‘)— G i t{fv ';7!.-/ “-.\: .3 ‘.%
= g ‘ e b
5,3 v
4
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ETHIOPIAN PULP g p
NOTES TO THE Fina

FOR THE YEAR ENDED 30 JUNE 2024
T ———=CEU 30 JUNE 2024

Note 3.3.Usefyl lives and resid
e

APER SHARE COMPANY
NCIAL STATEMENTS

4. oy - ('—_’é‘-’?"': ‘\ 'ﬁ% ‘A*’ W -r“ _.‘i £
ual values of Properties, plant & Equipment Ao ——
7 B ke M WP AR o 5 e ey

2 3.7 Provision for Uncollectible

Sl g il

3. Significant Accounting Policies

The financia| statements have bee

effective as at June 30, 2024 The

N prepared using accounting policies s
these Statement

pecified by those IFRSs that are
significant accounting policies that have been applied in the Preparation of
S are summarized below,

3.1 Fo-reign Currency Transactions

Transactions jn foreign currencies are translated to the functional Currency of the Company, ETB, at the exchange
rales at the date of the transactions,

Monetary liabilities denominated in foreign currencies at the reporting date are retranslated to the functiona]
Currency at the exchange rate on that date.

ompany involves collection of an advance Payment (up
ing portion (50%) of the valye

_of the __roducts delivered
ST m)“&




PAPER SHARE COMPANY
NCTES TO THe FINANCIAL STATEMENTS
FOR THE YEAR EnpEp 30 JUNE 2024

'H ETHIOPIAN PyLP &
!

33 Property, Plant & Equipment (PPE)

) Recognition and Measurement :
| LA ik 5 o ey
‘ !%%wi&qms of propeity, plant and,equipmeht
f"é’ impairment losses. H

finite useful fife for

When parts of

R % # y =
Wk i i
T R s iR ol Lt e A
e . . TR 2

are measured ot cost less acey
Owever, freehold land is carried

land can be determined,

i P e

S CRail o
Mulated depreciati
at a revaluegd amount under the fe
related carrying amount js not depreciateq,

s B ¥ ,_ t‘?‘n
oh and accumulated

valuation model. As no

: an item of Property, plant ang equipment have different usefy lives, they are accounted for ag
]‘! Separate items {major Components) of Property, plant and equipment,

Gains and losses on disposal of an ifem of Property, plant and €quipment are determined by Comparing the
: Proceeds from disposal with the tarrying amount of property, plant ang €quipment, and are ecognized net within
; other income in profit o loss.
i b) Subsequent-Costs
: The cost of replacing a part of an item of Property, plant and equipment is fecognized in the carrying amount of
the item if it is probable that the future economic benefits embodied within the part will flow to the Company, and
i its cost can be Measured reliably, The carrying amount of the replaced p
j dav—to-day servicin

part is derecognized. The costs of the

-line bases using the following estimated ysefy|

P L L oy
g
=

Item Useful life (vears)
' Buildings

40

% Roads - 20
i Plant and Machfne'ry 30

Motor Vehicles 10
Office Furniture and Equipment 10
i Tools : 5
. Computer ang printer 4
i Depreciation js Calculated over the depreciable amount, which is the costofthe asset of other amount Substituted
: for cost, less its residual valye. Residual valye of each ¢l
i reécognized in profit or los

ass of PPE js estimated to pe nil. Depreciation is
S Or capitalized as asset when appropriate on g str ight-line basis over the estimateq

a
useful lives of each part of an jtem of property, plant and equipment, since this most closely reflects the expecteqd
e economic benefits embodied in the asset, "

,battern of consumption of the fyty

[ AW

s

end and adjusted, if




=Y

N 77 i | et ]

P

T

el e P

ETHIOPIAN PULP & PAPER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2024
————— =R ENUED 30 JUNE 202

3.4 Leases

IFRS 16 Leases, was fssggqjg d;:}@gg_‘a‘{yrz_qiﬁhand

ecomes er’fecﬁve,forannr::l renorti
S Ry BT e g o e
; OLafier Jantiary™1;2019"

—r . 2 J.- e 2l Y T R i ¢ £
owever, eanier 2gplication of the standard is permitted
T Revenue from Contracts with Customers gt or before the date of

therefore, elected 1o apply IFRS 16 starting from the b

porting p;:iodss;begirihfngdoﬁ??-f-' i
for entities that applied IFRS

initial application of IFRS 16.The Company,

eginning of the fiscal year ending on June 30, 2018,

IFRS 16 provides option of not fecognizing right of assets and lease liabilities for short-term leases and leases of
low value assets, The company elected not to recognize right-of-use assets and lease liabilities for its short-term
lease contracts. The term of alease is considered short-term if it is for 4 period of one year or Jess. The company

recognizes the lease payments associated with short-term leases as an expense on g straight-line basig over the
lease term.

3.5 Inventorijes

Inventories are Mmeasured at the lower of cost and
weighted average cost formula, and includes exp

manufactured inventories : ncludes an appropriate share of production Overheads
based on normal Operating capacity,

Net realizable valye is the estimated selfing price in the ordinary course of business, less the estimated costs of
completion and selling expenses. :

3.6 Financial Instruments

A financial liability is derecognized when jt is extinguished, discharged, cancelled or expires,

The initial and subsequent meaéurement of financial assets and financial liabilities js described below:

i. Financial Assets

The company’s financial assets include Cash and Cash Equivalents .
maturity investments.

a. Cash & Cash Equivalents

Cash comprises cash on hand and cash at bank. Cash Equivalents are deemed of immediate realization since
they are easily convertible in to cash within three months following the date of acquisition, held for the purpose
of meeting short term cash commitments rather than other purposes. Cash is measured at face value which i
equivalent to fair valye. g :

LIy




ETHIOPIAN PULP & PAPER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3¢ JUNE 2024
—=EAR ENDED 30 JUNE 2024

For the Purpese of the statement of cagh flow:
as they are considered an integra part of the

i

&

S, cash and cash quivalents congist of

1 company’s cash management, Bg
W s R NF [io i T, oy iy Y ncams s G . a
<R T borrox-ﬂ.!.lsu__ln cdrrent ligbifities on'tha stalemenlof fiy Sncia POSUQN. g wper wa B 8. 2
m " v Ehidrdec e e TR e b L, DG :

i i

Cash and bank Overdrafts "
nk overdratts ara chenwith N s

s

!
|

b. Trade and Other receivables

These include Trade Recefvabies, staff debtors, ang other receivables of short-term nature that gre held to
> maturity to collect contractual cash flows. These items are initially fecognized at transaction price. After initial
recognition, the items are Mmeasured at amort; ' ‘ '
impairmem.'Smce all of the receivables
simplified model for impairment is used fo

i €. lInvestment heid~to-maturity - debf Securitjes
e |

- ii. Financial Liabilities
Initial Recognition and Measurement

_ The company's financial liabilitieg include Trade ang other
1 are measured, at initia] recognition, at fajr value less directly attributable cost

% Subsequentmeasurement
4 After initial recognition, interest bearing loans and borrowings are subsequenﬂy Measured at amortizeq cost usin
the effective interest rate method. The resulting interest on the loans js reported in profit or loss or added to the
4 cost of qualifying -asset, as appropriate, '
3 ,
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary coyrse of
3 business from Suppliers. Trade payables are classified as Current liabilities jf Payment is due within one vyear or
5 less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current fiabjlitieg.
: Trade payables are recognized initially at fajr

value and subsequéntly measured at amortized cost using the
efiective interest method. ' '

3;7’lmp_airment' B

4

3.7.1 Impairment of Financial Assets

ciill gk,

impairment as a resuit of one or more

. , that loss event (s) ha§ ggmmgbe estimated futyre
that can pe estimated reliably. A :

&k
2
@
=
w
o
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e
3
o
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cash flows of the financiaj asset
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NOTES TO THE FINANCIAL STATEMENTS
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————="EAR ERUED 50 JUNE 2024

. Objective evidence that financial assets are impaired includes default or delinquency of a debtor; restructuring of
f;_ an amount due to the company on terms that the company would not consider otherwise, delinquency in interest
Wi or principal pavments indications that a debtor o issuer will enter h""r'"""““”ri’Cj?at‘]a?fggﬁr%c::;nei S
i “"‘""""“‘*’"fattso&roauréu &S, &nd economia eondians o correlate with defaults. )
(A

Financial Assets carried at Amortized cost
1 The company considers evidence of impairment for financial assets measured at amortized cost (loans and
- receivebles and held-to-maturity financial assets) at both a specific asset and collective level, All individually
n significant assets are assessed for specific impairment. Those found not to
4 collecti
i

P

e

TE

o sES

ey

ks Ga W

be specifically impaired are then
vely assessed for any impairment that h

as been incurred but not yet identified.

Assets that are not individually significant are collectively assessed for impairment by grouping together with
assels of similar risk characteristics.

lity of default, the timing of

nts as to whether current
ns are such that the actual losses are likely to be great
by historical trends.

An impairment loss in respect
between its carrying amount an
original effective interest rate,

of a financial asset measure

d at-amortized cost is calculated as the difference
d the present value of the es

timated future cash flows discounted at the asset's

3.7.2  Impairment of non-Financial assets

Non-financial assets excluding inventories and deferred tax assets are assessed at the end of each reporting
date to determine whether there is an indication that they may be impaired. If any indication for impairment exists,
impairment testing for the asset will be made.

The recoverable amount of an assetorits CGU is the higher of its value in use and its fair valye less cost to sell.
Value in use is determined by discounting the estimated future cash flows of the asset or the CGU to theijr present

value using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset or CGU.

mpairment losses are recognized if the carrying amount of an asset or C
mpairment losses are recognized

in profit or loss. Impairment loss
the carrying amounts of assets inthe CGU on a pro rata bhasis,

[ GU exceeds its recoverable value.
| es in respect of CGUs are allocated to reduce

Impairment |

o

i oy

«—%;‘m;*w{ ;“4‘

& Wy ~ .

> --ga*(ryfn/g;l’é?noun'f:ﬁeﬁs not exceed the carrying
re™ . . *\ .
iin6 impairment Ios%’hégd been recognized.
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’ 3.8 Employee Benefits

Qi iy B it .-

e i Y DGV a o ‘ P o
B e lS.C0MPANY DioVides Post-empleiment benes
B e o e o Rl o8 Lt L
E & P ,Df‘uﬂ. o

K.

L %’5?‘%"9;‘5‘ Sl e e

; o HPE ks _, B e ot A .._‘ % g
s through defineq benefit plans as well as define contribution

R e o

Defined Contribution Plan

| | ihe Company pays fixed contribution inte an
independent entity. The Company has no legal or constryctive obligations to bay for further contributions after jig
Payment of the fixeq COniribution.

Contributions to the Plan are fécognized as an expense in the period that relevant employee s
received,
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b) Short-Term Beneﬁts

Short-term employee benefits are benefits expected to pe paid in the
bonuses, short term leave p

€nefits, and other short-term allowances.
Short-term employee benefi

short term ang include salary and wages,
tobligations are measured on an undiscoun
Srvices are provided.

ted basis and are eXpensed as the related

¢) Termination Benefitg

Termination benefits are recogni,

ed as an €xpense when the company s legally or constructively obligated o
COmpensate an employee for termin t

ating employee’s employment contract before normay retirement age. If benefits
dre expected to he payable more than 1 2-months after th

€ reporting date, then they are discounted to their present
value, 4
Management of Ethiopian py

assumption. This is haseg on PFOC!amation No. 1156/201
late of termination, identification o
months after balance sheet dat
end by reference to current inc

the defined benefit

9, employee turnover rates, salary growth rate, expected
feligible employees and relevant discount

rate. Benefits falling due more than 12

€are discounted o present value. Discoynt factors are detE@L%ﬁmgach year-
5 = ks &‘..": Ry
r€Menty) borrowing rate. AR
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ETHIOPIAN PULP & PAPER SHARE COMPANY
(|- NOTES TO THE FINANCIAL STATEMENTS
i FORTHE YEAR ENDED 30 JUNE 2024

The liability is computed using Projected Unit Method to determine the present value of its defined benefit obligations
{ and the related current Service cost and, inferest expense. The liability is determined as a Present value, of expected
future payments required o settle the obligation resuiting from employes servics in e CUNTENE alt Rl e

E ﬁm-#kﬂw@-,.,‘% i -ﬁxé el :j".'a.,, et e Bk o IR N I i TSR ey -

1 3.9 Provisions

T 0 e S AR &

-

Provisions are recognized, if, as a result
obligation that can be estimated reliably, a
to seitle the obiigation,

of a past event, the company has a present

legal or constructive
nd it is probable that an outilow of ec

onomic benefits will pe required

Provisions are Mmeasured at the present value of the expenditures €xpected to be required to settle the obligation

using a pre-tax rate that reflects current market assessments of the time vafye of money and the risks specific to
the obligation.

: The increase in the provision due to passage of time is recognized as borrowing cost,

3.10 Government Grants/Assistance

When the company receives grants of non-monetary nature, the asset and the grant are recorded at nomina|

amounts and released to income statement over the expected useful life in g pattern of consumption of the benefit
of the underlying asset by equal annug installments.

When the company gets aésfstance from the government which does not involve a direct transfer of economic
fesources, the nature angd purposes of the assistance js disclosed,

311 Income Taxes

i Itrefates to items recognized directly in equity o

: a) Current Income Tax

g Current Income Tax is the expected tax payable or rece
i any adjustment to the tay payable or recejva

L

orreceivable is the best estimate of the tax amount ex

related to income taxes, if any. Itis measured using the
reporting date, , S

PO

Current tax assets and current tax liabilities are offset if, and only j ,
to set off the recognized amounts; and it intends eith
the liability simultaneousn‘y.
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— = ENUED 30 JUNE 2024
b) Deferred Tax

| R - Ty
Deferred Tax is measturad undar ’;e &8sctand liahjj; ly method. Deferred tax assefs ang |
= = St A e il . _k._.;,g.s-‘.!a;\pq "iw "'.r--:f_'«k .A-'{;_-.';,: —:x.; e yr o oR "" ‘
% for*the futura tax ‘consequgnce:: adribGigh!s ©, ic,‘.":gurary Gifferences vetween the ig
liabilities and their carrying amounts at the feporting date,

. Al o . b N |
< Lo

iabilities are recognized
X bases of assets and «

Deferred tay assets and liahji

ities are Measured ysin
fecovered or settleq based o

g tax rates Expected fo app
n laws enacied or Subs

Iy fo temporary differences when
tantially enacted aso

f the rfeporting date.
Deferred Tax liabilities are recognized for g| taxable Iemporary differences. Deferred Tay as
for all deductiple temporary differences: the carry forward of unused tax Credits; and y
extent that it is probaple that taxable profi

it will be available to recover the
Deferred tax assets and deferred tax liabilities are offset if the ¢g

current tax assets against current tax liabilities; and they relate

mpany has a legally enforceab
authority.

le right to set off
to income iaxes levied by th

€ Ssame taxation

A deferred tax asset js
the extent tha jt IS pro

recognized for unysed tax losses, tax Credits, ang deductib|
unused tax credits and

€ temporary diﬁerences,‘ fo
bable that futyre taxable profits will be available against which the Unused tax losses,
temporary differences can be utilized.

The carrying amount of defer

red tax assets js revi
no fonger probable that suffici

Deferred tax relating to items recognized outside

deferred tax js fecognized in relation to the und

profit or loss, jf any, is recognized outside profit or loss. Such
directly in equity,

erlying transaction either in other Comprehensive income or

¢) Tax Expoéures

3.12 New Standards, amendm

The Company has adopted all of the new
Internationa| Accounting Standards Boarg (IASB) that are

ISsued by the
period. Any new or
amended Accountmg Standards or Interpretations that are arly adopted. There
are no standards that are not yet effective that would be e
the current or fu

lre reporting periods and on fores

Standards ang Interpretations are most relevant to the

L ]



ETHIOPIAN PULP & PAPER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS
~OR THE YEAR ENDED 30 JUNE 2024

Amendmenis
% Reference to the Conceptual Framework (Amendments to IFRS 3)
» The amendments update an outdated reference to the Conceptual Framework in IFRS 3 without significantly
& ._?Jﬂ:éé_l_;%ghﬁanging the requirements in the,_standar(_ia.The Concepfual Framework CORIBNS new definiti gt
Q s Cliteiia as well a8 new gudance o

sk

sl e o ‘ h..il

g ™.
j:f- e,

WA

- o

Classification of Liabilities as Current or Non-Current {Amendments to IAS 1)

The amendments aim to promete consistency in applying the reguirements by helpi
whether, in the statement of financial position, debt and other fiabiiities w
be classified as current (due or potentially due to be settied within one year) or non-current. This will be effective

for annual reporting periods beginning on or after 1 January 2024, The Company will adopt the amendment on
effective date. e

Ng companies determine
ith an uncertain settlement date should

Property, Plant and Equipment — Proceeds before Intended Use (Amendments to IAS 16)

The amendments prohibit deducting from the cost of an item of property, plant and equipment any proceeds from
selling items produced while bringing that asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. Instead, an entity recognizes the proceeds from selling such
items, and the cost of producing those items, in profit or loss. The amendment is effective for annual reporting
periods beginning on or after 1:January 2022, The company will adopt the amendment immediately.

Onerous Contracts — Cost of Fulfilling a Contract {Amendments to {AS 3?) '

The amendments specily that the ‘cost of fulfiling’ a contract comprises the ‘costs that relate directly to the
contract'. Costs that relate d irectly to a contract can either be incremental costs of fulfilling that contract
would be direct labor, materials) or an allocation of other costs that relate directly to fulfilling contracts (an example
would be the allocation of the depreciation charge for an item of property, plant and equipmer_}t used in fulfilling

the contract). This amendment takes effect on annual reporting periods beginning on or after 1 January 2022.
The Company shall adopt it from the indicated date. .

(examples

AIP-IFRS 9 Financial Instruments — Fees in the 10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified
financial liability are substantially different from the terms of the original financial liability. These fees include only
those paid or received between the borrower and the lender, including fees paid or received by either the borrower
or lender on the other's behalf. There js no similar amendment proposed for IAS 39. An entity applies the
amendment to financial liabilities that are modified or exchanged on or after the beginning of the annual reporting
period in which the entity first applies the amendment. An entity applies the amendment for annual reporting

periods beginning on or after 1 January 20221 Earlier application is permitted. The company will assess the impact
and implement accordingly. : ?

Definition of Accounting Estimates - Amendments to IAS 8 |

The amended standard clarifies that the effects on an accounting estimate of a change in an input or a change
in @ measurement technique are changes in accounting estimates if they do not result from the correction of prior .
period errors. The previous definition of a change in accounting estimate specified that changes in accounting - - -
estimates may result from new information or new developments. Therefore, suchbhanges are not corrections
of errors. This aspect of the definition was retained by the Board. The amendments apply to changes in
accounting policies and changes in accounting estimates that occur on or after the start of the effective date. The
amendment is effective for annua! periods beginning on or aﬁe#ﬂ?r_fp'ary‘gp% earlier application is permittad.

20 { Pas &
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ETHIOPIAN PULP & PAPER SHARE COMPANY -
& NOTES TO THE FINANCIAL STATEMENTS
¥ FOR THE YEAR ENDED 30 JUNE 2024
1 The amendments are intended to provide preparers of financial statements wi
of accounting estimates, particularly in terms of the difference between acc
E policies. Although the amendments are not Expected fo have a materi

th greater clarity as to the definition

ounting estimates-ang accounting

al impact on entities’ financial statements

B they shoufd__pr_og{dg_heipful guidaucgfor entities in determining wgeiherwghanges are fo be freated as changes’

E % S, €Stimates, changes i policiesy or errra: '
w

' - The Company - shail“consider” the' impact of the amendment
implement it.
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ing from a Single Transaction — Amendments to |AS 12

The amendments clarify that where Payments that settle g liability are deductiple for tax Purposes, it is a matter
of judgment (having considered the applicable tax law) whether such deductions are attributable for tax purposes
to the liability recognized in the financial Statements (and interest expense) or to the related asset component
(and interest expense). This judgment is important in determining whether

P 5

and deductible temporary differences). In such cases, which the Board ex
would need tg account for the difference between the deferred tax asset and |i

amendment is effective for annual periods beginning on or after 1 January 2023,
the amendment from the effective date, .

4. Financial risk management

4.1, Introduction
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i . el ,
4 The independent risk control process does not include business risks such as changes in the environment,
< technology and industry. The Company's policy is to onitor those business risks. thro
o S0 . o = AL g U T g A P 7 e Bl
:"’,msffwo Pianning piocess. ek .
:' ! 411y Risk management structure
i The Management has the ultimate responsibility for establishing and en

suring the effective functioning of the Risk

and Compliance Management activities of the Company.

The Management has the overall responsibility for the development of the risk strategy and implementing

principles, frameworks, policies and risk appetite. itis also responsible for performing compliance monitoring and
testing, Preparing periodic risk and compliance exposure reports to management.

assadal R -:-i-—"«-.-. 2,

The Management is responsible for translating and imple
pricrities and policies as approved by the CEQ/BORD/EIH.
The Company's policy is that risk Mmanagement processes throughout th

menting the Company's risk Management strateqy,

g e

4.1.2. Risk measurement and reporting systems

% The Company's risks are measured using:
circumstances and unexpected losses, which are an estimg

model. The models make use of probabilities derived from his
environment.
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monitors the overall risk bearing capacity in relation to the aggregate risk expos
activities.

4.1.3. Risk mitigation

Systems.

The adequacy of these mitigates is tested on g periodic basis through administration o
questionnaires, using an operational risk management tool which requires risk

effectiveness of established controls. These are subsequently reviewed as part of the
4.2. Financial risk :

f control self-assessment
owners to confirm the
review process,

Financial instruments by category

The Company's financial assets are classified into the following categories: amortized

profit or loss and at fair valye through OCI and the financia| liabilities are classified int
cost.

Financial instruments are classified in the statement of financial position in accordance with thejr legal form and
substance. The Company's clas_slfica_t(?n qf its financial assets js Surrlggyz%g’jgjhegfble below:

atcost, at fair value through
0 other liabilities at amortizeq
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< HE YEAR ENDED 30 JUNE 2024

‘ 30 June 2024

«i Cash and balances with banks 17 - 301867581 301867581
R lnvestment securities 13 T 28053264 28053064
| Trade receivables 15 - 1981164239 19,811,640 39
r'i : Other assets excluding prepayments 15 - 4,394,149.20 4,091,656.70
7 ol . ' © 2750500004 27,202507 54
& 30 June 2023 i o o

: Cash and balances with banks ¢ 18 - 97830522 978.305.22
-2 Investment securities — At amortized cost 13 - 24732835 247,328..35
i Trade receivables =~ 15 - 2623751877 26,237,518.77
g Other assets excluding prepayments 15

- 6,728,519.46 6,728,519.46

” Total financial assets - 32,966,038.23 -32,966,038.23
5 I

ﬂ 4.3. Credit risk

3 The Company has exposure to credit fisk, which Is the risk that 5 counterparty will be

- full when due, Key areas where the Co

4.3.1.

The Company manages the levels of credit risk i
or Companies of counterparty and to ge
review. Limits on the level of credit risk by category and territory are approved by the executive management,
The table below shows the maximum exposure o credit risk for the Company's financial assets. The maximum
exposure is show gross before the effect of mitigation:

s T

Ographical and industry segments. Such risks are subject to regylar

B

ETB |
* Cash and balances with banks
Investment securities

3,018,675.81
~ At amortized cost 280,532.64
I'rade receivables 19,811,642.39
Other assets excluding prepayments ' 4,394,149.20

27,505,000.04

_ porr T T

o dlild
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E 4.3.2. Credit quality analysis ,
1 :
(a) Credit quality of cash and cash equivalents = T—— . W gy
e S S, S S ey s g oty gt o N s i i Bk e
vl | NG Credit yuality of cash and bank balances and short-ferm invesiments ihat were neither past due nor impaired =

al as 30 June 2023 and 30 June 2024 are held in Ethiopian banks have been classified as non-rated as there

are no credit rating agencies in Ethiopia.
currency.

(b) Credit guality of trade and other receivables

51
‘4

The Company has no cash or cash equivalents that are held in foreign

b i

30 June 2024
Trade recejvables
From foreign trade receivable

From local trade receivable

P T ¥

19,811,642.39

- 19,811,6423¢

Other receivables
- Staff advances 422,534 .49 - - 422,534 49
g Other account receivables 6,009,962.22 - - 6,009,962.22
Gross - 6,432,496.71 19,811,642.39 o - 26,2441 39.10
a Less: impairment alfowance . - (6.724,218.81)- (5,724.218.81)
8 Net 6,432,496.71 19,811,642.39 @724,218.81) 20.519,920.29
| 30 June 2023
i Trade receivables
From local trade receivable - 26,237518.77 - 26,237,518.77
Other receivables _
Staff advances 386,941.54 - - 386,941.54
(gher account receivables 11,382,285.93 - - 11,382,285.93
ross
11,769,227 47 26,237 518.77 - 38,006,746.24
Less: impairment allowance - = (5.724.218.81)- (5.724,21 8.81)
Net 11,769,227.47 26,237,51 8.77  (5,724,218.81)- 32,282,527.43
(5.724,218.81)- 94,£0£,94/.43

() 'Receivables - neither past due nor impaired
The credit quality of the portfolio

ofloans and receivable that were neithe
by reference to the customer's ability to pay based on loss exper

classified as neither past due nor impaired are assessed on a collecti

r past due nor impaired can be assessed
lence. Trade receivables that have been
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ETHIOPIAN PULP & PAPER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

Wi e Neither past due nor impaired o . -+ 6.432.496.71 |;
(i) 'Receivables- Past due But Not Impaired

ETB |
Past due up to 30 days 1,126,400.61

Past due up to 181 - 365 days 1,510,037.07 |;

Past due by 1 Year - 3 Years 1,743,116.15 |3
Past due by 3 - 6 Years 107,762.87
Past due over 6 Years 15,324,325 .67
19.811,642.37
Collective impairment : (5,724,219)

Receivables (net) 14,087.423.37

Receivables that have been classified as neither past due nor impaired: past due but not impaired and individually
impaired are assessed on a collective basis.

(i) Allowance for impairment

The Company establishes an allowance for impairment losses that represents its estimate of incurred and

mponents of this allowance are 3 specific loss component that
relates to individually significant eXxposures, and a collective loan loss allowances, established for Companies of
homogeneous assets in respect of losses that have been incurred and expected to incurred but have nat been
identified on receivables subject to assessment for impairment KX
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= TEAR ENVED 50 JUNE 2024

¥ o

Incurred loss

5,724,218.81
Expected loss

5,724.21881 |

4.3.3. Credit concentrations

The Company monitors concentrations of credit risk b

concentrations of credit risk at 30 June 2023 and 30 June
its financial assets in Ethiopia.

y sector, location and purpose. An analysis of
2024 is given below. The Company concentrates all

i

30-Jun-24
Cash and balances with banks

3,018,675.81 - 3,018,675.81
Investment securities:
- Amortized at cost 280,532.64 - 280,532.64
3.299,208.45 - 3.299.208.45
30-Jun-23
Cash and balances with banks 978.305.22 - - 978.305.22
Investment securities:
- Amortized at cost 247.328..35 - 247,328..35
1.225.633.57 . 1,225,633.57

4.4. Capital management

]

‘The Company maintains an efficient capital structure of equity shareholders’ funds, consistent with the
Company'’s risk profile and the regulatory and market requirements of its business.
The Company’s objectives in managing its capital are:

* Tomatch the profile of its assets and liabilities, taking account of the risks inherent in the business;
» To maintain financial strength to support new business growth;

< To satisfy the requirements of its policyholders, regulators and rating agencies:

¢ o retain financial flexibility by maintaining strong liquidity and access

ange of capital markets;

¢ To allocate capital efficiently to support growth; e %i‘_‘!{f_ﬁ.ﬂ %%
s=Fossatequard the Company's ability to continue as a going neer so that“'r‘t-ffaﬁ“’v’{‘iontinue to provide
' Prbtirns for i/ N

: ‘ums;f"\fe@;f%hareholde_rs and benefits for other stakehofdersgga

. Y e
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————= AR ENUED 50 JUNE 2024

An important-aspect of the Com

week creation of value o shareholders:

4.5. Fair value of financial assets and |

IFRS 13 requires an entity fo classify measured ordi

significance of observable inputs.
All assets and liabilities for which fair value i
within the fair value hierar
input that is significant to the fair value me

4.5.1. Valuation models

IFRS 13 specifi
are ohservable
unobservable inputs reflect the Company's m
All assets and liabilities for which fair value is

within the fair value hierarchy, described 3
value measurement as a whole.

%

* Level 2: Inputs other than quoted prices included within Le

either directly (i.e. as prices) or indirectly (i
using: quoted market prices

instruments in markets that are conside

significant inputs are directly or indirectly observable from

In conclusion, this category is for valuation

4.6.1.  Valuation models (continued)

Level 3: Inputs for the asset or liabilities that are
category includes all assets and liabiliti
observable data and the unobservable in

To provide an adequate retum to sharehol
- b |

pany's overall capital manageme
rate of return, which is aligned to perform

chy, which comprises of three levels g
asurement as a whole.

es a hierarchy of valuation techniques based o
or unobservable. Observable inputs reflect

s follows, based on the low

Level 1: Inputs that zre quoted market prices (unadjusted)

in active markets for similar

techniques for which the lowest level i
value measurement is directly or indirectly observable,

4.6. Fair value of financial assets and liabilities (

es for which the valuation technique incl
puts have a signifi
ued based on quote

ders by pricing

products commensurately with the level of rigk .
nt process is the setting of target risk-adjusted
©objectives. and ensuyres that the Comp

g SR A e 5 B e Lt

iabilities

S measured or disclosed in the financial statements are Calegorized

S described below, based on the lowest leve]

n whether the inputs to those valuati
market data obtained
arket assumptions.

measured or disclosed |

on techniques
from independent Sources;

n the financial statements are categorized
est level input that is significant to the fair

in active markes for identical assets or liabilities.

€. derived from prices). This category includes |
instruments; quoted prices fo
red less than active, or other valuation te
market data,

r identical or similar
chnique in which all

nputthat is significant to the fajr

Continued)

not based on observable market data (unobservable inputs).This

udes inputs not based on
cant effect on the asset or liability's valuation. This

d prices for similar instruments for which significant

1ons are required to reflect differences between the instruments’

Reg, "
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ETHIOPIAN PULP & PAPER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3¢ JUNE 2024
————=1=ARENUED 30 JUNE 2024

Carrying = i
amount e o ] i :
4 ETR e

&
G L R e i A

Cash and balances with banks 3,018,675.81 3,018,675.81
Investment securities
— Ambrtized at cost 280,532 64 280,532 64
Trade receivables 19,811,642.39 18,811,642.39

Other receivables 6.009,962 22 6,009,962 22

—_— e e

Total 29,120,813.06 29,120,813.06

Financial fiabilities
Trade payables

41,553,400.56  41,553,400.56
Borrowings - M374,47891 1137447891 |
Other liabiliies 44.753420.85 44,753 420,85

Total

97.681.300.32 97,681,300.32

4.6.2. Fairvalue methods and assumptions

estimated fair value represents the discounted

Expecied cash flows are discounted at current market rates to determine fair'value.[_; i

4.6.3. Valuation technique using significant unobservable inputs — Le_ﬁ:él q: . L
The Company has no finangial asset measured at fair value on subsequent recdgnitiqn." e

4.6.4. Transfers between the fair value hierarchy categories

During the reporting periods covered by these annual
levels as a result of significant inputs to the fair valuati

4.7.

financial statements, there were no

movements between
On process becoming observable or

unobservable,
Offsetting financiai assets and financial liabilities

There are no offsetting arrangements. Financial assets and liabili




ETHIOPIAN PULP & PAPER SHARE COMPANY .

3 ~ NOTES TO THE FINANCIAL STATEMENTS
& FOR THE YEAR ENDED 20 JUNE 2024
- 5. SALES
. R

) Board Paper 83,780,363.82 i
Box Raw Material 12,115,879.67 ’
Corrugated box 29,946,923.19 f3
B Printing and Writing 607,367.98 &
i'i Wrapping Paper 18,344.11 [m
1 126.468,878.77 [
'Q %
-
3

The above revenues are recognized based on the performance obligation satisfied by the company as per the

sales contacts it entered during these years. The sales contract specifies that the company should produce and
deliver products to the ware houses of each customer. ; '

poa

6. COST OF PRODUCTS/GOODS SOLD

T

adly

ETB |

= Raw materials consumed 62,394,788.87
= Salaries, wages and related benefits 17,939,863.14 k
Light, power and water 8,968,876.56 F
Repairs and maintenance-Plant and Equipment 2,089,328.20
Materials and supplies 8,824,796.67
Insurance 258,954.03 £
Depreciation 8,747,690.72 [
Other 699.392.45
109,923,690.64
. Increase/Decrease in stock of FG & Semi-FG : " 15,223,915.10

94.699,775.54

olihd Al



THIOPIAN PULP & PAPER SHARE COMPANY

[{i NOTES TO THE FINANCIAL STATEMENTS

8.

OR THE YEAR ENDED 30 JUNE 2024

3 %

OTHER INCCME

Sales (Nissan Double Pick Up & Fiat Bus)
Sales Of Tender Document
" Rental Income '
Other Income
Other Income-From Performance Bond Written Off
Land Rental Other Income
Agricultural Income
Box File & Box File
Roll Grinding Service

GENERAL & ADMINSTRATION EXPENSES

Salariés and related benefits
Depreciation ‘
Repairs and maintenance:-Machinery, Vehicles and Others
Fuel and lubricant

Municipality taxes

Medical

insurance

Repairs and maintenance:-Building

Stationery and office supplies

Postage, telephone and fax

Perdiem, Travel and Transport

Electricity

Depreciation-Agriculture

Advertising

inspection Fee (Vehicle ,Cash Register ,Machine--Etc)
Consultancy Fee

Meal And Entertainment
Penalty & Minister Of Revenues
Donation

Training Fee

Miscellaneous

Agriculture Project

1,360,630.40

3.469,226.80 !

551,147
20.600.00
21,400.00

839,768.40

360,000.00
486,828.00

360,000.00 §

ETB
8,547,799.24
2,785,480.52
2,047,005.67
1,432,331.59
1977,722.70
709,806.73.
330,537.65
199,003 84
247 657,.63
225,217 52
503,795.51
141,021.57
0

60,045.41
31,255 41
472,695.65 |
613,030.69
1,000
383,640.00
1,620
820,222.63
384,842.57
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[._'THIOPIAN' PULP & PAPER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS
I"OR THE YEAR ENDED 30 JUNE 2024

9, SELLING & DISTRBITION EXPENSES

‘;ia‘;ﬁi*b%fﬁ»i‘: R e
W R e e s

Salaries and related benefits
Travel and transport
Office rent
Depreciation.
Insurance
Office supplies
Repair and maintenance
Postage, telephone and fax
Advertising
Medical
Fuel and lubricant
Meal And Entertainment
Miscellaneous

10. FINANCIAL CHARGES

Interest on overdraft
Interest on Term Loan
Bank charges
Finance cost

11. AUDIT & BOARD FEE

Audit Fee
Board of Directors’ Fee

3,184,190.43 |
1,119,020.77 |&
266,086.96
446,615.49
158,410.45
176319.06 |
151,116.23 |
33,998.74
70,542.47
51,263.37 [
252,531.10 8
15,917.00
189,364.21

6,115.376.28

ETB

3,708,783.71

46,780.84
427,059.74
4,182,71 4.29.

ETB

127,085.00
473,500.00
600,585.0
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% I-THIOPIAN PULP & PAPER SHARE COMPANY

NOTES TO THE FINANCIAL STATEMENTS
= FOR THE YEAR ENDED 30 JUNE 2024 ;
-,

13, INVESTMENT:

e R T
§

i 4

Government securities repi
7.5% per annum.

esent Great Renaissance Dam Saving Bond. It beg

s interest income of 5.5% and

+

B ETB
g Investment in Ethiopian Renaissance Dam Bond 247.328.35 B
Interest Income on Bond 33,204.29 |

@ Loss on Bond Value .
3

] Total Amount 280,532.64
- Investment securities at amortized cost:
=
s ,
"‘} At amoitized cost : ‘ '

5 Government securities 262,199.42
4 . .

F Maturity analysis

Current

Non-current

-,.i I%“

262,199.42-

262.199.42 |

wadeaali

(VS

[5]
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. LTHIOPIAN PULP & PAPER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

————=_R ENUED U JUNE 2024

Finished Products
Semi-Finished Products
Work in process

Raw Materials

General stores

Agriculture material Stock And it's WIP

34,438,466.78 |2
21,680,422.71
1,490,672.35
91,273,442 63
44,114,998.12
62,356.10

193,060,359.69
2,634,118.84) |

190.426.240.85 [

Less: Provision for obsolescence

Goods in fransit
Goods in fransit-Expansion Project

206,976,799.30

The Company used various types of raw
Chemicals.../ for the production of differe
purchasing from the supplier in money or

materials/Direct and Indirect Materials:
nt types of papers. The company can
through donation from government or n

-such as Pulp, Recycle Paper,
get the recycle Paper through
on-government organizations.

gh donation was consumed
recycle paper obtained through donation held on stock ar

materials while the other consumed portion of the recycle
other‘comprehensive income as cost.

with in year. These means that_some portion of the
€ presented on the statement financial position as raw
Paper were taken to the statements of profit or loss and

The items that were in the Goods-in

-transit explanation accou
machinery in the Property,
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ETHIOPIAN PULP & PAPER SHARE COMPANY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2024
~——=1EAR ENDED 30 JUNE 2024

15, TRADE & OTHER RECIEVABLES

Trade debtors

18,811,642.39
Sundry debtors 1,864,489.73 |2
Advance payments to suppliers 1,724,299 51
Staff debtors : ‘ 725,026.89
VAT Receivable -

1,804,632 48
Deposits 2,340,840.01

28,270,831.11

(5.724,218.81)

22,546,712.30

Less: ProVision for doubtful debts

Trade receivable after taking the effect of impairment has the following balange:

ETB
Trade receivables 19,811,642.39
Less: Provision for doubtfyl debts (3,082,920)

16,728.722.39

Trade receivables disclosed above include amounts (
of the reporting period for which the Company has r
there has been g significant change in credit quality
receivables that are past due but not impaired:

see below for aged analysis) that are past due at he end

expected credit loss because
ed as not recoverable. Age of

ecognized an allowance for
and the amounts are assum:
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ETHIOPIAN PULP & PAPER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS

"OR THE YEAR ENDED 30 JUNE 2024 .

e TR S e i iy |8

B i - LA SR B e [
Average age (days) ETB
0- 180 days 1,126,400.61
181 - 365 days 1,510,037.07
1 Year-3 Years 1,743,116.15 [E
3 Year-6 Years 107,762.87
Above 6 Years 15.324,325.67

Total 19,811,642.37

15(a) the movements in impairment allowance for trade receivable is analyzed below:

ETB

Balance at the beginning of year 3,082,920
Amount recovered during the year - |

Balance at end of the year 3,082,920

36 | Page

3|Page
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ETHIOPIAN PULP & PAPER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

1E YEAR ENDED 30 JUNE 2024

15(b) other assets

s

Sundry deblors 1,864,489.73 §;

Advance payments to suppliers 1,724,299.51 [
Staff debtors 725,026.99 |2
VAT Receivable 1,804,632 48
Ceposits 2,340,840.01

8,459,288.72
(2.641,299) [z

9,817.989.72

Less: Provision for doubtful debts

Waturity analysis

Current

5,817,989.72
Non- current

—_—

9.817,989.72

16, WITHOLDING TAX IN EXCESS OF PROFIT TAX

ETB

Baiance brought forward 5,058,199.65

Less: Withholding tax offset (2.509,172.76)
2,549,026.89

Add: Withholding tax during the year 2,296,581.52
Total Withholding Tax Receivables 4,845,408.41
Less: Withholding tax receivable Closed to Profit Tax 2.927,288.19
Net Withholding Tax Receivable 2,548,826.90

37 | Page
'4iPage




ETHIOPIAN PULP & PAPER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

! 17, CASH & CASH EQUIVALENTS
CIREG IR F

i

l Cash at bank- CBE Finfinnee Branch Alternative Account 1,826,447.78
- Cash a Bank — CBE Wonji Branch 1,182,237.87
Cash a Bank — CBE Adama Branch 2.990.16

3,018,675.81

- Petty cash — Wonji

3,018,675.81

Maturity analysis of the above balance is shown below:

| o ETB
Ma'furity analysis

‘ Current 3,018,675.81
Non- current

| - 3,018,675.81 |
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ETHIOPIAN PULP & PAPER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024
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e purpuse oi the cash flow stateinent, cash and cashi equivalent is made up of the folio

ETB
Cash at bank- CBE Finfine Branch Alternative Account 1,826,447.78 =
Cash at bank- CBE Finfine Branch Alternative Account 1,182,237 .87
Cash a Bank —CBE Wonji Branch 9,990.16
Petty cash - Wonji -
3,018,675.81
Cash and bank overdraft-Ending Balance-June 30,2024 (39,652,941.83)
Cash and Bank Overdraft-Closing Balance- 30 June

2024 36,634.,266.02

18, ORDINARY SHARE CAPITAL

e {

wing?

-
i

¥RAA

T I e e

T R

The Company has authorized and fully paid capital as follows. The shares have equal voting rights'and share

equal in the distribution of profit.

ETB
Authorized: ,
Ordinary Shares with par value of ETB 50 each 10,000,000
Issued and fully paid: i
Ordinary shares with par value of ETB 50 each 10,000,000
Share Capital EBT Paid Adjustment of Long
Term Loan PPES 105,458,848.13
Share Capital EBT Paid Adjustment of UN Allocated Profit 50,342,464.00

165.801,312.13
19, LEGAL RESERVE

The legal reserve is a statutory reserve to which no less than one-twentieths of the annual net profit of the
Company which is transferred to the reserve account until such fund amounts to one-fifth of the capital of the

Company.

39'] Page
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I'THIOPIAN PULP & PAPER SHARE COMPANY
'NOTES TO THE FINANCIAL STATEMENTS
I'OR THE YEAR ENDED 30 JUNE 2024

£ )

gi SR O v 45 5 MO s A g

g | ETB

‘ Balance at the beginning of the year 2,000,000

P Transfer from retained earnings (note 19) -

%!

3

" At the end of the year ; 2,000,000

¢ 20. RETAINED EARNINGS.

1} a) The retained earings from operational results are as follows:

1 ET8 |

At the Beginning of the Year | 29,219,384.10 |

3 Profit For The Year ' 1,436,346.21

3 Ethiopian Electric Utility back Pay Consumptipn Year of 2022 and ) B

2023 Reff Letter- 012/220/2016 Date-12/02/2016 &/9m (5,875,931.67)

? Adjustment of Retained Earning and Withholding Tax Receivable as ‘

' per Ministry of Revenue Decision (note 19) (1,858.963.51)

: Company has Authorized and Paid Capital (50,342,464.00)

k| : - : (27.421,628.87)
b) First time IFRS adopticn revaluation reserve

% Birr 192,906,436 resulting from revaluation of property, plant and equipment for the purpose o?l!fFﬁS.de_émed _

’ cost determination at the time of transition to IFRS s separately disclosed to comply to AABE's instruction.

4 : 40 | Page
4
‘._;



{5

=y

ST

l." ik o

LA

kil W |

s

TR S |

.

L THIOPIAN PULP & PAPER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

21, TRADE AND OTHER PAYABLES

T PUL AR
i e £X. b

ETB
Other financial liabilities
Trade Payable 27,821,399.67 [=
Taxes and Pension Contribution 1,959,122.14
Accruals 2,480,575.45
Staff payables
Sundry payables 1,500,441.39
Other non-financial liability ‘
Advances from customers 8,816,578.29 |=
Bid and Performance Bond 453,687.30

Advance Receipts 38.288.40

43,070,092.64

The company enters contract with different customers to
other payable included contract liabilities reflected above
Value added tax is shown in the tax and pension liabilities
under debtors. The net amount to be paid to the tax office

produce and deliver products. As g result the trade and
as advance from customers.

above. The VAT paid on inputs is shbwn as receivable
is shown below:

ETB
VAT on output 1,804,632.48
Less: VAT on input (1,512,293.94)
Net VAT payable 292,338.54

Balance of trade payables after considering the impact

of impairment is shown below. Maturity analysis of the
trade and other payable balance is also shown below: ;

41| Page

8|Page




5 { THIOPIAN PULP & PAPER SHARE COMPANY
& NOTES TO THE FINANCIAL STATEMENTS

F'OR THE YEAR ENDED 30 JUNE 2024

"

£

]

Trade payables

41,553,400.56

41,553,400.56

et Irade payables

: Less: Impairment allowance

-

3 Maturity Analysis of trade and other payables
» Current

5 Non- current

K

% .

¥ 22, BANK OVERDRAFT

5 The Company has obtained bank overdraft facility from the following bahks.
-

4

Company Building

;Wmhm-';. o ' o ¢

Bank overdraft from Commercial Bank of Ethiopia, to a2 maximum
amount of ETB 46,000,000 bearing interest at 14.5%

secured by

39,652,941.83




4 L THIOPIAN PULP & PAPER SHARE COMPANY
¥ HOTI'S TO THE FINANCIAL STATEMENTS
IO THE YEAR ENDED 30 JUNE 2024

:
"; 24, DEFERRED TAX LIAB LITY
5 E‘iaﬂhﬁaﬂfw‘ﬂﬁ@"ﬂ‘% ,}‘

b

ETB

F

Deferred Tax Liability carried forward 72,185,111.09
Credit/Debit (Charge) to P/L (1,906,508.18)

Delened Tax Liability

= ﬂ'ﬁ

70,278,602.91

3 Helerted income tax assets and liabilities are attributable to the following items for the repornng penods ended on 30
:"u une 2023and 2024; '

g

i*

L

} Propedy, Plant and Equipment (73,716,978) 2,091,966.31 (71'625 0’” 69)
i Deferred Charge = - 250w b

;.'ri' Annual Leave Payable 771,062 28,541.05 5 799 603 38
3 Severance Pay Liability 760,804 30,263.68) .730,540.32
2z Prior Year Adjustment . (183,734.92) (183,734.92)
a _Deferred Tax Asset (Liability) (72,185112) 1,906,509, 2090909  (70,278,602.91
‘?‘

NIE We noted that there is difference of Br. (183,734.92)

between deferred tax reca!culatlon and general ledger
balance on 30 June 2024 financial report of manage

ment, disclosed as prior year adjustment
41, LMPLOYEE BENEFITS

241 ANNUAL LEAVE PAYABLE

ETB

Annual Leave Payable Beginning

2,570,207.78
| ess: Settlement during the year

1,260,557.51

_ 1,309,650.27
Add: Additional accrual 1,355,694.34

et B L
Annual Leave Payable 2,665,344.61

2R

ey
i -
-
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[ THIOPIAN PULP & PAPER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS
I'OR THE YEAR ENDED 30 JUNE 2024

YEAR ENDED 30 JUNE 2024

e

Ihe Company operates an unfunded se
live years and above; and who are belo
lo current benefits level (monthly salary

“amount payable will not exceed in no way a 12-month
and amounts recognized in the financial statements?

Liability recognized in the financial statements (ETB)

severance pay liability Beginning
Less: Settlement during the year

Add: Severance Pay Liability for the year
severance Pay Liability

Amounts Recognized in Profit or Loss

Current Service Cost
IFinance Cost

Discount Rate Per Annum/CBE/ -

salary Increases on Average at

242 DEFINED BENEFIT PLAN — SEVERANCE PAY
% i‘ j"‘ i nlr 3“-4; g 4 k“‘g‘?‘;’“ b E etk FrgE PR

its employees who have served
tage. The final payout is determj
in service. It is calculated as one
y for each subse
final monthly salary. Bel

w the normal retiremen

) and number of years
the first vear in employment plus one-third of monthly salar

the Company for
ned by reference
-month salary for
quent year in employment. The
ow are the details of movements

ETB
2,536,012.70 |
(351,760.99)
2,184,251.71 |

250,882.70

_—1 e

2,435,134.41

ETB

(234,319.88)
463.437.73

—_—1 T |
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ETHIOPIAN PULP & PAPER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS

o { and

FOR THE YEAR ENDED 39 JUNE 2024

25, LONG TERM LOAN (. oo

Lo

Pk e D o dtmsdil

)
m

Loan from Commercial Bank of Ethiopia (note [}

7,747,980.55 |-
Loan from Ministry of Finance (note 1)

3,626,498
11,374,478.91
Loan from PPESA (note M) , -
11.374,478.91
Maturity Analysis
Current maturity -
L.ong term 3,626,498
3,626,498

Note | - Represehts ap'proved loan for a total of ETR 30,000,000 from C
lor LC Settlement. The loan is repayable in Quarterly instaliments matu
arate of 14.5% and is secured by the share company's Factory and

ommercial Bank of Ethiopia ‘fo be ysed
rity date in June 2024. It bears interest at
Office Building. The movement is as follows:

ETB

Balance at the beginning of the year -
Additional loan received 7,747,980.55
Settlement made during the year

7,747,980.55 .

26 AMORTIZED INTEREST ON GOVERNMENT BOND
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Other Income from E.R.D=Bond
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21, TAXATION
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Net Profit/Loss Before Taxation
Add:-

Disallowed expenses Depreciation
Entertainment
Donation

Interest on Additional Tax Assessment (Penalty)
Severance expense

Annual leave Expense

Less:- Allowed Expenses Depreciation

Severance Payable actually Paid during the year
Annual Leave Actually Paid during the Year

Taxable profit

Profit tax payabie (30%)
Less: Withholding tax receivable

Net Profit Tax Closed to WHT

28 RELATED PARTY TRANSACTIONS
———=1ORIT IKRANSACTIONS

The Company is a share company owned 70
Itentered in to a number of transactions with r

Key Managé:ment compensation

Key management has been determined to pe the membe

Compensation of the Compan
ions tq_t_heﬂpost—emp!oyment b

Management of the Company.
non-cash benefits and contribut
key management is shown below:

elated parties in the normal cours

628,947 .69
383,640.00
1,000.00 |5
250,882.70
1,355,694.34
17,023,873.39

(5,653,927 .58)
(351,760.99)
1,260,557 51

9.757,627.31

2,927,288.19
2,296.581.52

630.706.67

by International Financial Services,
e of business. These are disclosed
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10 GOING CONCERN ASSUMPTION
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- .

short Term benefits at the end of the year/B.S./

1,398,970.00
Post-employment benefits/11% pension/

153.886.70
473,500.00

Direclors allowance

Hhere wore
J0M.

“9 CONTINGENCY & COMMITMENT
"GENCY & COMMITMENT

no sales or purchase of goods between the company and key management personl as at 0 June

the company did not enter to purchase commitment of an

others due to lack of foreign currency. As a result, there wer.
2029,

y kinds of raw materials, chemicals, Spare parts and
€ no foreign exchange rate difference losses on years

similarly, the war in Ukraine, started | omic issues. The situation together with
polential fluctuations in commodity prices, forej

ol local materials ang services and
tesult of exposure to fluctuations in

thaterial uncertainty that casts significant
Management of the Company has conc of the use of the going concern basis of
Hccounting based on the assessment made to the forcible future,

11 EVENTS AFTER THE REPORTING PERIOD
ALTER THE REPORTING PERIOD

i the opinion of the Mmanagement, there w

€re no events after the reporting period that
the state

of affairs of the Company on the statement of financial position as at June 30, 2
ofprofit or loss and other comprehensive ingome_ for. iod ended on that date.

have a material effect on
024 and on the statement
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